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Europe was the world’s top
region for foreign investment
in renewable energy projects

in 2019, according to greenfield
investmentmonitor fDiMarkets.

Last year also witnessed an eight-
year high in renewable energy FDI to
Europe, following a significant drop
in investment since 2013, duemainly
to reduced feed-in tariff policies that
offer financial incentives to green
energy producers.

However, Europe’s green energy
market – especially in solar – is
undergoing a renaissance, thanks to
an increase in the number of utility
scale auctions, feed-in tariffs and sub-
sidy-free deployment.

According to the EU Market
Outlook, 2019 was one of the best
years on record for the continent’s
solar industry.

UKutiliseswind
The UK is Europe’s leading destina-
tion for foreign investment in renew-
able energy, attracting more green-
field projects (in electricity produc-
tion or business operations) than any
other country in the region between
January 2016 and December 2019,
according to fDi’s Top European
Locations for Renewable Energy
Investment ranking, which is based
on fDiMarkets data.

In this period, most foreign
investment to the UK went to wind
energy, followed by biomass power.
In mid-2019, Germany’s Innogy SE
announced plans to develop a record-
breaking £3bn ($3.72bn) wind farm
off the north-east coast of the UK. The
1.4-gigawatt Sofia project will power
about 1.2 million homes, through
one of the world’s longest offshore
cable routes.

The UK has implemented an
ambitious and well-incentivised
strategy to install 30 gigawatts of off-
shore renewables by 2030, with a
planned investment of £48bn in off-
shore wind infrastructure, according
to ORE Catapult.

Spain shines in the sun
Spain is Europe’s second top destina-
tion for foreign investment in renew-
able energy, according to fDi’s rank-
ing. It is no surprise that themajority
of FDI projects in Spanish renewables
have been in solar energy. After years
of policy-induced weakness, which
led to very limited foreign invest-
ment in Spanish renewables, the
country is now one of Europe’s hot-
test solar markets.

Early in 2020, construction was
completed on the Núñez de Balboa
solar power project, which covers an
area equivalent to 1200 soccer

pitches and is the largest of its kind
in Europe, according to the World
Economic Forum.

Spain also has companies such as
Heineken España that turn the
remains from olive grove pruning
into biofuel thermal energy, thereby
powering some of the country’s
Heineken breweries.

France is in third place in fDi’s
ranking. Like Spain, the French gov-
ernment has an ambitious climate-
change agenda, including strong
incentives for foreign investment.
One of the country’s most recent
ar r i va l s i s Be lg ium-based
WindVision, which announced plans
to establish a new 390-megawatt
wind farm in a €532.5m project that
will provide electricity to about
250,000 people.

fDi’s Top European Locations for
Renewable Energy Investment also
ranks Europe’s leading countries for
FDI in renewables relative to their
population size. Based on this,
Bosnia-Herzegovina takes first place,
followed by Finland and Serbia.

Global appetite
The wave of foreign investment in
European renewables is part of a
wider trend. Indeed, the global
renewable energymarket is also expe-
riencing a boom, with 2019 regis-

THE UK IS EUROPE’S LEADING DESTINATION FOR FOREIGN INVESTMENT IN
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Going solar: Spain is Europe’s second top destination for foreign investment in renewable energy, according to fDi’s ranking

1: TOP20EUROPEANCOUNTRIES
FOREIGN INVESTMENT IN
RENEWABLES
COUNTRY PROJECTS
UK 82
Spain 62
France 36
Netherlands 23
Germany 22
Poland 20
Turkey 19
Russia 17
Ukraine 17
Sweden 15
Serbia 14
Finland 11
Hungary 11
Ireland 9
Bosnia-Herzegovina 8
Croatia 8
Norway 8
Italy 6
Lithuania 5
Portugal 5

2: TOP20EUROPEANCOUNTRIES
FOR RENEWABLES FDI RELATIVE
TO POPULATION SIZE
COUNTRY FDI/POPULATION

RATIO
Bosnia-Herzegovina 2.28
Finland 2
Serbia 1.99
Croatia 1.96
Ireland 1.86
Lithuania 1.79
Norway 1.49
Sweden 1.48
Netherlands 1.34
Spain 1.32
UK 1.23
Hungary 1.12
France 0.53
Poland 0.52
Portugal 0.48
Ukraine 0.38
Germany 0.26
Turkey 0.23
Russia 0.11
Italy 0.09
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Green for go: Germany has invested heavily in renewable energy projects such as wind turbines

SECTORS
ENERGY

tering an unprecedented number of
FDI projects, according to fDiMarkets.

“Investor appetite for clean
energy projects is at an all-time high,
and far outstrips supply. This is
because clean energy projects typi-
cally offer at least some level of reve-
nue, certainty through power pur-
chasing agreements or government
support schemes,” says Dario Traum,
Europe, Middle East and north Africa
head of policy at BloombergNEF.

“The increased focus on environ-
mental, social and corporate govern-
ance-compliant investment of large
investors, combined with corporate
sustainability pledges, and the con-
tinued decline of clean energy tech-
nologies, is supporting activity
around the globe,” he adds.

That said, over the past three
years, global investment in renewa-
ble energy (beyond greenfield FDI)
has decreased. Global investment in
the market peaked in 2017 at
$326.3bn, but then fell by 11.5% in
2018, according to BloombergNEF.
Meanwhile, global investment in
renewable energy fell by 14% in the

first half of 2019, compared with the
same period the year before.

However, research from the
World Economic Forum says: “The
slower growth in renewable energy
investment can be attributed mainly
to falling costs in solar and wind
globally, and to the change in market
conditions with reduced subsidies in
many countries.

Methodology
To compile the list of locations for
this study, fDi Intelligence, a data
division of the Financial Times,
looked at the greenfield FDI data
into the European renewable
energy market, between January
2016 and December 2019, on fDi
Markets. Within this period, the
study only looked at countries that
received at least 5 FDI projects. In
table 1, candidates were ranked
based on the country with the abso-
lute highest number of FDI projects.
Table 2 used the same locations
from Table 1, but ranked their FDI
count relative to each nation’s
respective population size. ■

INVESTORAPPETITE FORCLEAN ENERGY IS AT AN
ALL-TIMEHIGH, AND FAROUTSTRIPS SUPPLY
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